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Dear Mr Guersent,   
 
NEGATIVE IMPACTS OF A LOSS OF ACCESS TO SWISS MARKET FOR EU INVESTORS 
 
We are writing to you in the context of the ongoing negotiation between the Swiss Federal Council 
and the European Commission of a new common institutional framework agreement between the 
EU and Switzerland, in particular as it relates to continued market access by European investors to 
Swiss trading venues.  

EFAMA and its members are mindful of the broader context of this negotiation and do not wish to 
unduly interfere in these complex political discussions.  

However, we believe it is our duty to alert the European Commission about the serious adverse 
consequences that a discontinuation in the access to Swiss trading venues – potentially triggering 
counter-measures from the Swiss Government – would inevitably have on European asset managers 
and, hence, on European Investors in general. As further described below, such a situation would 
indeed have a number of very detrimental effects for EU investors, including loss of access to the 
most liquid market for the trading of Swiss Equities and, as a result, less favorable conditions for the 
execution caused by higher trading costs of trades, leading to lower revenues.  

We therefore urge the European Commission to take these negative implications for EU investors 
into account and to take all possible steps to avoid such an undesirable outcome to materialize.  

We remain at your entire disposal to answer any question you may have in relation to this letter. 
Please do not hesitate to share the letter with relevant colleagues within the European Commission. 
 
Yours sincerely, 
 
 
Peter De Proft 
Director General 
 
CC: Ms. Felicia Stanescu, Messrs. Andrea Beltramello, Almoró Rubin de Cervin, Tilman Lueder 
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Impact of a loss of access to Swiss trading venues by European Investors 
 
As mentioned above, a discontinuation in the access to Swiss trading venues (Swiss stock exchanges 
in particular) would result in a number of detrimental effects for European investors in terms of 
market liquidity and could cause loss of revenues for European investors (including retail investors). 
 

1. Reduced Market liquidity 
 
ESMA has recently confirmed that there has been a shift in liquidity in the trading of Swiss equities1 
from European venues towards Swiss venues since the entry into force of the MiFID II trading 
obligations.  
 
As also shown in the below graphs echoeing the ESMA’s analysis, the shift of liquidity already is already 
visible today for trading on MTFs. 
 

 
Data source: IHS Markit (Transaction Auditing Group (TAG)) (SIX website) 
 
We therefore consider that guaranteeing the existing access to the Swiss market would reduce the 
risk of a total transfer of liquidity outside of European markets venues. 
 
In the absence of such access, trading on Swiss shares would only take place via banking 
counterparties that would be willing to grant an access (either directly or via another country) to 
European investors. 

                                                           
1 ESMA consultation on tick size regime (https://www.esma.europa.eu/sites/default/files/library/esma70-156-
357_cp_on_amendments_to_rts_11.pdf) 
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2. Loss of revenue for EU citizens  
 
One of the main aims of European legislations is to create more transparent and fairer markets 
delivering better trading results for end investors.  
 
Currently, we consider that EU-based investors and savers benefit tremendously from being able to 
trade on the deepest, most liquid and most cost-effective market for these shares that are available 
on the Swiss stock exchange, notably in order to ensure the diversity in their investments, best 
execution and provide returns to their European clients. 
 
Shares listed in Switzerland represent close to 20% of the market capitalisation in the STOXX Europe 
50 index which is deemed to be the index that gives the most comprehensive coverage of European 
companies.  
 
Moreover, three out of the top five most traded shares in this index are companies listed on the Swiss 
stock exchange (Nestlé, Novartis and Roche) and are also in the top five European companies by 
market capitalisation.  
 
Other renowned companies listing shares on the Swiss stock exchange include UBS, Credit Suisse, ABB, 
Zurich Insurance and Swiss Re.  
 
These are shares in world class blue-chip companies that many EU pension funds, insurers and UCITS 
investment funds hold in their investment portfolio.  
 
Without an access as open to all types of venues, we consider that trading practices will revert to the 
situation which prevailed prior 2006, when only bilateral trading in the form of Over-The-Counter 
(OTC) trades. Should this happen, end investors would be left to arbitrary trading conditions and to 
limited competition, due for instance to the impossibility to multiply indefinitely commercial 
relationship with banking counterparts. This would result in an increase of trading costs. 
 
Therefore, we consider that it is necessary that European asset managers continue to be able to invest 
in such opportunities for the benefit of their investors.   
 
 

* 
* * 
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