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Request to extend the date of application of SFDR 
 
 
Dear Executive Vice-President Dombrovskis, 
 
 
The asset management industry fully supports the EU Action Plan on financing sustainable growth. Our 
members (fund and asset management companies) are committed to contributing to the goal of 
reorienting capital flows towards sustainable investments by developing investment strategies and 
issuing products that serve the different sustainability preferences of their clients. The market for 
sustainable investments is already experiencing a rapid growth throughout Europe1 and the industry is 
actively taking part in the evolution of the relevant regulatory frameworks to ensure that they will create 
an environment in which the move towards sustainable investment can thrive and grow. 
 
We are concerned, however, that this positive market development could be disrupted, and the 
marketing of sustainable products suspended, for several months if the application date of EU 
Regulation 2019/2088 (SFDR) is not postponed. This is due to recent developments in terms of the 
regulatory process that render it impossible for market participants to meet the date for the application 
of the regulation of 10 March 2021:  
 
• Just five weeks for implementation: The SFDR requirements shall be subject to comprehensive 

specifications at Level 2. The ESAs who are entrusted with developing those specifications have 
already signalled that they plan to submit the draft RTS only by the end of January 2021. This 
would leave market participants with just five weeks to effect the legal assessment and then the 
subsequent operational and technical implementation of the new rules. This is clearly not feasible.  

 
A draft under consultation is not a suitable basis to plan for implementation projects: Market 
participants cannot be expected to start practical implementation based on the draft RTS currently 
under consultation. Our initial analysis has shown that the draft provisions are in parts impracticable 
(e.g. in relation to disclosure of principal adverse impacts) and in other parts raise substantial open 
questions that need to be clarified in the consultation process (e.g. with regard to the delineation 
between different categories of sustainable products). Most importantly, the ESAs have announced 
that they will provide mandatory disclosure templates for both pre-contractual and periodic 

 
1 E.g. the proportion of retail investment funds that follow dedicated ESG strategies and are offered as „ESG“, 
„sustainable”, “green” or similar in terms of total net sales in Germany has increased from 5 to 40 percent since 2017 
(source: BVI statistics) and have more than doubled in Italy for the same period to reach 11.5 bn €. 



 
 

disclosures for sustainable products, which templates are, however, not yet included in the 
consultation document. Drafting of those templates will only take place at a later stage, possibly 
even after the consultation process. Clearly, the specifications for mandatory templates will form the 
basis of IT implementation that generally takes several months and, in the circumstances, cannot 
be completed on time. 

 
• Liability risks will prevent distribution without proper implementation: SFDR introduces new 

standards for ESG-related product disclosures and this is thus highly relevant from a liability 
perspective. It will therefore only be possible to market and sell to investors products offered as 
“sustainable”, “ESG”, “SRI”, “green” or similar from 10 March 2021 if they are fully compliant at least 
with the Level 1 requirements. Given that the implementation projects, as explained above, cannot 
be triggered in practice without further specifications at Level 2, compliance with Level 1 will not be 
ensured on time. Maintaining the application date of 10 March 2021 will thus result in the abrupt 
suspension of the marketing of any sustainable financial products for retail and institutional 
investors, and this for many months. This outcome would be totally contradictory to the EU Action 
Plan´s objectives of reorienting capital flows towards more sustainable investments and increasing 
the offer of sustainable investment opportunities. 

 
For these reasons, we fully back the ESAs suggestion to revisit the date for the application of SFDR. In 
order to prevent a de facto halt to the marketing and distribution of sustainable products, we 
call on the Commission to postpone the application date to 1 January 2022. This moderate 
extension would give market participants 11 months for practical implementation (assuming publication 
of the draft RTS by end January 2021). This is still an ambitious timetable but it is realistic and 
manageable. In addition, ESG disclosures under SFDR still need to be complemented by Taxonomy-
related information which will require further adaptations of the RTS, to be effective as from 1 January 
2022. The suggested extension for the application of SFDR would therefore have the additional 
advantage of allowing the coordinated implementation of all ESG-related disclosure requirements for 
sustainable products with lower implementation costs in the interest of the end-investors.  
 
We trust that the Commission will use the time still available in order to initiate the proposed extension, 
possibly by way of a quick-fix of SFDR. 
 
We remain at your disposal for any questions you may have or for further discussion of the matter. 
 
Yours sincerely, 

 
Fabio Galli       Thomas Richter 
Director General of Assogestioni    CEO of BVI 
 
 
 


