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Extension of the application date for SFDR 

 

 

 

Dear Executive Vice-President Dombrovskis, 

 

The undersigned associations fully support the objectives behind Regulation(EU) 2019/2088 on 

sustainability‐related disclosures in the financial services sector (“SFDR”) and the EU Action Plan on 

financing sustainable growth. 

 

Our members (asset managers, banks/savings banks) are committed to contribute to the goal of 

reorienting capital flows towards sustainable investments by developing investment concepts, issuing 

products and providing advice services that take into account the different sustainability preferences of 

their clients. As a result the market for sustainable investments is already experiencing rapid growth in 

Germany.1 

 

Because of this level of commitment, we have strong concerns about our members’ capacity to comply 

with the new requirements of SFDR by 10 March 2021 (the 'application date'). This is due to recent 

developments in respect of the regulatory process:  

 

 

 

 

 

 

 

                                                
1 E.g. the proportion of retail investment funds that follow dedicated ESG strategies and are 

offered as „ESG“, „sustainable”, “green” or similar in terms of total net sales has 

increased from 5 to 40 percent since 2017 (source: BVI statistics).  
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 Just five weeks for implementation: The SFDR requirements will be reliant on comprehensive 

specifications at Level 2. The ESAs that are entrusted with developing these specifications have 

already signalled that they plan to bring forward the draft RTS only by the end of January 2021. 

This scenario would leave market participants with no more than five weeks in which to perform 

the legal assessment and the subsequent operational and technical implementation of the new 

rules. This timeframe is clearly not feasible.  

 

 A consultation draft is not a suitable basis for implementation projects: Market participants 

cannot be expected to start practical implementation based on the draft RTS currently under 

consultation. Our initial analysis shows that those drafts are in parts impracticable (e.g. in relation 

to disclosure of principal adverse impacts), and in other parts raise substantial questions that need 

to be clarified in the consultation process (e.g. with regard to the delineation between different 

categories of sustainable products and their capacity to suit the sustainability preferences of clients). 

Most importantly, the ESAs have announced that they will provide mandatory disclosure templates 

for both pre-contractual and periodic disclosures for sustainable products, but these are, however, 

not yet included in the consultation document. Drafting of these templates will take place at a later 

stage, possibly following the consultation process. However, the specifications for mandatory 

templates will form the basis for IT implementation that generally takes several months and so, 

given the circumstances, it will not be possible to complete this work on time. 

 

 Liability risks prevent distribution without proper implementation: SFDR introduces new 

standards for ESG-related product disclosures and is thus highly relevant from a liability perspective. 

Products that are offered as “sustainable”, “ESG”, “SRI”, “green” or similar will not be able to be 

marketed and sold to investors from 10 March 2021 if they are not fully compliant at least with the 

Level 1 requirements. Given that the implementation projects, as explained above, cannot be 

triggered in practice without further specifications at Level 2, compliance with Level 1 will not be 

ensured on time. Maintaining the application date of 10 March 2021 will very likely result in an 

abrupt suspension of the marketing of any sustainable financial products for potentially many 

months. This outcome would be totally contradictory to the underlying objectives of the EU Action 

Plan to reorient capital flows towards more sustainable investments and to increase the offer of 

sustainable investment opportunities.  

 

For these reasons, we fully back the ESAs’ suggestion to revisit the application date of SFDR. 

 

The undersigned associations deem it a matter of urgency to initiate an extension of the  

Regulation’s application date. Because of the abovementioned issues with practical and 

legal implementation, we call upon the Commission to postpone the application date to 1 

January 2022. 

 

This moderate extension would give market participants 11 months for practical implementation 

(assuming publication of the draft RTS by end January 2021) which is ambitious but still a 

manageable timeline. Given that ESG disclosures under SFDR still need to be complemented by 

Taxonomy-related information, leading to further adaptations of the RTS also with effect from 1 

January 2022, such an extension would further allow for the coordinated implementation of all ESG-

related disclosure requirements for sustainable products and also lower implementation costs in the 

interest of end-investors. Going even further, we would advocate that the Level 2 requirements 

foreseen under MiFID II, IDD, UCITS and AIFM Directives, should also become effective by the same 
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date in order to allow for all-in-one consistent implementation of the EU sustainable finance 

requirements.  

 

We remain at your disposal for any questions or further discussion. 

 

Yours sincerely, 

 

 

Die Deutsche Kreditwirtschaft     Bundesverband Investment- 

Bundesverband der Deutschen               und Asset Management e. V. 

Volksbanken und Raiffeisenbanken e.V. 

 

                  

 

 

 

Gerhard Hofmann                Thomas Richter 
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